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BEFORE THE ARIZONA CORPORATION COIWMI 

Arizona Corporation Commission 
WILLIAM A. MUNDELL DOCKETED 2001 NOV - 2 -  A 10: I b  

JIM IRVIN 

MARC SPITZER 

CHAl RMAN 

COMMISSIONER 

COMMISSIONER 

NOV 0 2 2001 

IN THE MATTER OF THE NOTICE OF 
PROPOSED AMENDMENTS TO THE 
ARIZONA UNIVERSAL SERVICE FUND. 

Docket No. RT 00000H-97-0137 

RUCO'S COMMENTS 

Pursuant to Mr. Steven Olea's letter of September 20, 2001, RUCO provides these 

comments and responses to various questions and issues regarding Article 12 of the Arizona 

Administrative Code - Arizona Universal Service Fund Rules. 

General Comment 

The issues raised in Mr. Olea's letter concerning the AUSF are certainly legitimat 
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2) 

Response: 

Are there areas within the existing rules where revisions should be made? 
If yes, please provide specific language recommendations and explain the 
benefit of the recommended revision. 

Any recommended revisions are discussed in the context RUCO’s response to 

the questions below. 

How might the AUSF rule be amended to ensure the availability of wire line 
telephone service in the un-served areas (open territory)? Please provide 
specific recommendations on issues such as required population density 
before service must be provided, the method for determining the serving 
carrier, procedural process, etc. 

Under the Telecommunications Act of 1996, the State of Arizona is already 

obligated to determine which carrier is best able to serve an un-served area and 

to order that carrier to do so. Section 102 (a) (2) (B) of the Act states: 

If no common carrier will provide the services that are supported by 
Federal Universal Service support mechanisms under section 
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it should be noted that the FCC does not restrict Eligible Telecommunication 

Carrier status merely to wire line providers, as does the Staff in this question.' 

How might the AUSF rules be amended to increase the availability and 
affordability of wire line telephone service in under-served areas? Under- 
served areas are defined as areas within a wire carrier's service territory 
where construction or line extension charges apply. 

AUSF rules could be changed to include subsidization in part or whole of line 

extensions to underserved areas. However, the desirability of such a change in 

the rules would require certain pertinent information including: 

a) The overall cost for such subsidization; 

b) 

c) Economic need for subsidization; 

d) 

The individual cost impact on Arizona residents; 

Practicality and feasibility of establishing a mechanism that ensues 

funds are directed where intended and accomplish what is 

intended; and 

ing and accounting ramification such subsidization. 
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its telecommunications provide lesser standard. It would en 

provision of substandard basic 

Should the definition of local exchange service, for AUSF, purposes be 
ened to include other services? If yes, how might it be 

Response: Absent certain pertinent information, a responsible opinion cannot be formed on 

this question. At minimum the following information would be necessary: 

ne service through subsidization. 

5) 

a) Total statewide cost of broadening the definition of local exchange 

services; 

idual cost impact on Arizona residents; 

c) Economic need for subsidization; 

d) Practicality and feasibility of establishing a mechanism that ensures 

funds are directed where intended and accomplish what is 

intended; and 
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d) Practicality and feasibility of establishing a mechanism that ensues 

funds are directed where intended and accomplish what is 

intended; and 

e) Ratemaking and accounting ramifications of such subsidization 

7 )  How might construction or line extension tariffs be standardized between 
companies? Should there be an AUSF contribution in addition to the 
company contribution? Should there be a maximum amount a customer 
should be expected to pay to obtain service? Should this amount consider 
the median household income of the area being served? Assuming there 
is an AUSF contribution, what is a reasonable limit? 

Response: See response to item 3) 

Are there any changes in the Federal USF rules of which Staff should be 
aware? If yes, please identify them. How do these changes.impact current 
AUSF rules? How might they impact recommended revisions to the 
existing rules? 

8) 
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ORlGfNAL AND TEN COPIES 
of the foregoing filed this 2nd day 
of November, 2001 with: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 
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mailed this 2nd day of November, 2001 to: 

Lyn Farmer 
Chief Administrative Law Judge 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

Christopher Kempley, Chief Counsel 
Legal Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

Ernest Johnson, Director 
Utilities Division 
Arizona Corporation Commission 

West Washington 
oenix, Arizona 85007 
















